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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and the Shareholders of Nordural Grundartangi ehf.

Opinion

We have audited the Financial Statements of Nordural Grundartangi ehf. for the year ended December 31,
2019 which comprise, the Income Statement, the Balance Sheet, the Cash Flow Statement for the year then
ended, and the Notes to the Financial Statements, including a summary of significant accounting policies.

In our opinion, the accompanying Financial Statements give a true and fair view of the financial position of
Nordural Grundartangi ehf. as at December 31, 2019, and its financial performance and its cash flows for the
year then ended in accordance the Icelandic Financial Statement Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of Nordural Grundartangi ehf. in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) and we have fulfilled our ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors and Managing Director are responsible for the other information. The other
information comprises the Report by the Board of Directors and Managing Director, but does not include
the Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon, except the confirmation regarding Report by the Board of Directors
and Managing Director as stated below.

In connection with our audit of the Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Financial
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard. We further confirm to the best
of our knowledge that the accompanying Report by the Board of Directors and Managing Director includes
all information required by paragraph 2 article 104 of the Icelandic Financial Statement Act no. 3/2006.

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements
The Board of Directors and the Managing Director are responsible for the preparation and fair presentation
of the Financial Statements in accordance with the Icelandic Financial Statement Act, and for such internal
control as the Board of Directors and the Managing Director determines is necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors and the Managing Director are responsible for
assessing Nordural Grundartangi ehf's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors and the Managing Director either intends to liquidate the company or to cease operations, or has
no realistic alternative but to do so.



INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the Financial Statements as a whole ate free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Koépavogur, April 28, 2020.

Deloitte ehf.

Johann Geir Hardarson
State Authorized Public Accountant



Report by the Board of Directors and Managing Director

The Financial Statements of Nordural Grundartangi ehf. are prepared in accordance with generally accepted
accounting principles in Iceland.

Nordural Grundartangi ehf. operates an aluminum smelter at Grundartangi, Iceland. It is highly dependant on
the price of primary aluminum, and on the cost and continuous availability of power, labor, and key raw
materials, including alumina and carbon anodes. Labor, taxes, and certain other costs are denominated in
Icelandic Krona. These items ate all related to the entity's normal course of business. The company is expanding
its production capacity and intends to continue those efforts in the coming years. Currently there are unusual
conditions due to the Covid-19 virus which causes a potential uncertainty to the economic environment which
could have impact on the Company. It is, however, the opinion of the Company's management that this does
not effect the Company's ability to continue on a going concern basis.

Nordural Grundartangi ehf. produces high quality aluminum in a responsible, safe and efficient manner. Quality
control protocols are subject to regular review in a process of continuous improvement. All staff is encouraged
to participate in maintaining and improving the quality of our operations at all levels.

Nordural Grundartangi ehf. production for the year 2019 was 315,867 metric tons, around 1,500 metric tons
decrease in production from previous year. Average number of employee positions in year 2019 were 547
compared to 575 in year 2018.

Approximately 85% of Nordural Grundartangi ehf. workforce is represented by five labor unions, governed by
a labor agreement that establishes wages and work rules for covered employees. The current agreement is
effective through December 31, 2019. The safety and health of our people is our first priority. Nordural
Grundartangi ehf. is the largest workplace in the western part of Iceland and plays a pivotal social role — not
only as the principal source of income for thousands of people, but also more generally for the economical,
environmental and social well-being of the region as a whole. We take our responsibilities seriously, as well as our
commitment to operate well within the framework set by law and regulations. In 2019 Nordural Grundartangi
ehf. recetved formal equal pay certification in recognition of its wage structure, which fulfils the requirements of
the equal pay certification standard IST 85:2012.

Nordural Grundartangi ehf. emphasizes employees’ equal rights to careers advancement, wages and rights,
regardless of gender, sexual orientation, religion or origin. Nordural conducts its operations and business with
respect for human rights. Nordural practices continuous reform and complies with human rights and equality
laws and regulations.

Nordural Grundartangi ehf. is certified by the Aluminium Stewardship Initiative (ASI) for responsible
production, sourcing and stewardship of aluminum. The ASI Performance Standard defines environmental,
social and governance principles and criteria, with the aim to address sustainability issues in the aluminium value
chain.

Nordural Grundartangi ehf. has made a commitment to ethical conduct and lawful business practices.
International laws and regulations prohibit corrupt practices and transactions, such as misleading or fraudulent
accounting and reporting, and improper gifts or favors. Detailed policy documents establish standards and
protocols to ensure compliance with legal and social requirements for the ethical conduct of an honest and
reputable company.

Aluminum production inevitably leads to considerable emissions of COZ2. At Nordural Grundartangi ehf., we
work hard to achieve the lowest emissions in the world. In 2019 Nordural Grundartangi ehf. announced its line
of low-carbon aluminum products, with one of the lowest CO2z footprints in the world. Natur-AI™ aluminum
has COz2 levels below one-fourth of the industry average or 4 tonnes CO:z per tonne of aluminum. This is
achieved with a combination of well-run, good methods and facilities, and electricity generated exclusively from
renewable resources.



Report by the Board of Directors and Managing Director

Environmental monitoring entails research and monitoring of 109 environmental factors in and surrounding the
area of Hvalfjérdur. The purpose is to ensure that the operations of Nordural Grundartangi ehf. are not
harmful to the environment. The environmental monitoring is conducted by independent parties and the results
have unequivocally demonstrated that Nordural Grundartangi ehf. operations meet and exceed all the criteria
stipulated in the operating license and regulations.

Nordural is an ISO 9001 certified company. Environmental and safety systems are certified according to ISO
14001 and ISO 45001 standards. Production processes and environmental and safety standards are under
continuous review.

Nordural Grundartangi ehf. is yet to finalize establishment of measurable non-financial performance indicators
to monitor how the its operations affect society, community and environment and reporting compliance with its
policies concerning non-financial indicators. Nordural Grundartangi ehf. will continue its works to establish
such indicators and reporting process in the year 2020.

The Board of Directors is comprised of 2 female Directors and 2 male Directors, which is in accordance with
the statutory gender ratio of Boards of Directors of Public Limited Companies in Iceland, with more than 50
employees.

Nordural Grundartangi’s loss for the year ended December 31, 2019 amounted to USD 32,061,650. According
to the Balance Sheet the Company’s assets amount to USD 575,242,140, the yeat’s end book value of equity is
USD 376,434,224 and the Company s equity ratio is 65%.

The sole shareholder of Nordural Grundartangi ehf. is Nordural ehf. like it was at the beginning of the year.

The Board of Directors refers to the shareholders meeting to take decisions on payment of dividend to the
shareholder for the operational year 2019. As regards to changes in the equity of the Entity, the board refers to
the Notes attached to the Financial Statements.

It is the opinion of the Board of Directors and the Managing Director of Nordural Grundartangi ehf. that these
Financial Statements present all the information necessary to show the financial position of the Company as of

December 31, 2019 and the operating results and cash flows for the year then ended.

The Board of Directors and Managing Director of Nordural Grundartangi ehf. hereby confirm the Financial
Statements for the year 2019 with their signatures.

Reykjavik, April 28, 2020
Board of Directors

Jessy Gary
Michelle Harrison
Gunnar Gudlaugsson

Sigran Helgadottir

Managing Director

Gunnar Gudlaugsson



Income Statement 2019

OPErating LEVEIIUE .vvurvieeiiiceiceeieee e

Production eXpenses ...

Depreciation and amortization ... 7

Gross (loss) profit

Selling and administrative eXPemises ......ocvwrvererevrrniererereeeninnens

Operating loss

Share of loss of SUDSIAIALY w.ouovivieiiiic e, 10
TNTELEST INCOMME oivviiieieiiieeicieeteetete et
Net (loss) gain on detrivative CONIACES ...vvererrreeriieiereieeeienene. 15
FINANCE COSLS vrvivinriiiiriieiieteietcteestete ettt es et bbb enas 5
Exchange rate gaif ....c.cooevevinieieiiicieecec e

(Loss) profit before taxes

THCOMIE TAX wiiieviieieieceeeeeeeeeeeee ettt et e 6

(Loss) profit for the year

Nordural Grundartangi ehf. - Financial Statements 2019

2019 2018
628,258,562 752,297,022
(624,716,149) (711,681,886)
(37,840,295) (39,793,489)
(34,297,883) 821,647
(2,582,386) (2,608,809)
(36,880,268) (1,787,162)
(96,938) (8,086)
419,458 902,647
(1,573,556) 3,638,464
(5,984,745) (9,806,269)
4,033,727 12,715,088
(40,082,322) 5,654,680
8,020,670 (1,124,322)
(32,061,650) 4,530,360

All amounts in USD 6



Balance Sheet at 31. December 2019

Assets

Non-current assets

Property, plant and equipment ........ccoceeeiieeinineicnnienes 7
Derivative financial assets ..o 15
Investment in SUDSIAIALY w.ovoviviiiii 10

Current assets

TOVENTOLIES wiveveeiiieieeiieieieet ettt bttt es s e esne 8
Trade £eCEIVADIES ..c.ocviieviieiiieicieceteee e 9
Detivative financial aSSELS ...cvvivveeirieieeirieieeieieeee et 15
Other £ECEIVADIES ..ocvivieviiceiiieeciieeeee e 9
Cash and cash equIvalents .........ccccooeeiiiiininicicnnaes 9
Assets

Equity and liabilities

Equity 11
Share capital ...
Share Premitum ..o
OLNEL LFESEIVES 1vviviriiriirerietiietiereeerestete e etesaese s e asse e seseesessesesseneens
Retained earnings .....c.cocovverieiereeininieic e

Accumulated other comprehensive I1COME ......ccoovvivviiiiiiiinnnnnn.

Total equity

Long-term liabilities

Loans due to related party ..o 12
Detivative financial Habilities ....cooeieieieeirieieeieeeeeeeeeeeeens 15
Lease Habilites ..vocveviveevirieeieieieieieieieeeteee et 18
Deferred tax Habilities ...oocivveveeirieieiiieieieeieieieeie et 13

Current liabilities

Trade and other payables ... 14
Next year payment of long term labilities .......ccccooovvirricrrninnnnn. 12
Current tax Habilites ....cocveeveivveiiieieiicieeeeeeeeeeee e 6.13
Current maturities of lease Habilities ......ccoovvveveeirieeciririeeirieeennn 18
Derivative financial Habilities ......coceevvveveeivieieiieieeeeece e, 15
Other current HADIIHES ...ooveveveeiiereeieieieiiieece e 14
Liabilities

Total equity and liabilities

Nordural Grundartangi ehf. - Financial Statements 2019

31.12.2019 31.12.2018
430,771,038 461,592,387
0 4,669,173
293,861 390,799
431,064,898 466,652,359
99,320,923 110,546,692
21,106,682 10,928,335
2,675,495 0
5,618,146 3,832,734
15,456,002 24,850,579
144,177,247 150,158,340
575,242,146 616,810,700
146,988,000 146,988,000
117,963,936 117,963,936
40,830,000 40,898,999
68,811,070 100,803,721
1,841,217 1,990,044
376,434,224 408,644,700
40,738,362 69,722,561
0 506,639
784,910 0
71,776,873 79,012,874
113,300,145 149,242,074
61,549,975 40,366,391
12,353,874 6,346,734
0 252,947
652,576 0
443,828 0
10,507,526 11,957,854
85,507,778 58,923,926
198,807,923 208,166,000
575,242,146 616,810,700

All amounts in USD 7



Statement of Cash Flows 2019

Operating a
(Loss) profit

Adjustments

ctivities
for the year ...

to reconcile profit for the year to net cash

provided by operating activities

Depreciation and amortization ...

Income tax

Share of loss

Of SUDSIAIALY ..o

Net fINANCE COSt wiviiriiiiriiiiiiiiieeeeetet ettt enes

Net loss (gain) on derivative CONIACES .....ovvrvivrrvriieririeiiieiiceninns

Other chang

Changes in:

Inventories,
Receivables,
Short term li

(N

decrease (INCLEASE) ....oovvuviniviiiiiiicicccececaes
(increase) deCrease ...

abilities, increase (decrease) ...,

Payable net to related parties, decrease .......cocoocveveriniieiicnnennes

Cash provid

ed by operating activities

TNterest £ECEIVEA ..ooviiniiiiieiceeceeeeeeee ettt

Interest paid

Derivative contracts £reCeIVed ......ooviviviiviireeeieeeceeeeeeeee e

Income tax Paid ..o,

Net cash provided by (to) operating activities

Investing activities

Investment 1

N fIXEA ASSELS cevieiieiieieeeceeeeeceeee s

Proceeds from sale of fixed asSets ....cccovvvvvviiiiiiieieeeeeeeee

Cash used in investing activities

Financing activities

Related parti

€S, PAYMENLS .ottt

Lease payments .....oooerveieiiiicieic

Cash used in financing activities

Net decrease in cash and cash equivalents ...

Cash and cash equivalents at the beginning of the year ...............

Cash and cash equivalents at the end of the year ........ccccoocevenne.

Nordural Gru

ndartangi chf. - Financial Statements 2019

Notes

10

2019 2018
(32,061,650) 4,530,360
37,840,296 39,793,489
(8,020,670) 1,124,322
96,938 8,086
1,531,560 (3,811,466)
1,573,556 (3,638,464)
0 382,484
960,030 38,388,813
11,225,769 (14,413,280)
(2,733,442) 763,512
20,857,918 (2,744,441)
(9,490,149) (9,669,879)
20,820,126 12,324,726
428,306 863,236
(5,409,976) (9,276,333)
402,011 0
(276,258) (10,526,408)
15,964,209 (6,614,779)
(5,263,502) (10,991,307)
0 138,012
(5,263,502) (10,853,295)
(19,592,602) (37,679,517)
(502,682) 0
(20,095,284) (37,679,517)
(9,394,577) (55,147,590)
24,850,579 79,998,169
15,456,002 24,850,579

All amounts in USD 8



Notes

General information

Nordural Grundartangi ehf. ("Company" or "Nordural Grundartangi") is owned by Nordural ehf. The
Company operates an aluminum smelter at Grundartangi, Iceland. Nordural ehf is ultimately owned by Century
Aluminum Company, a U.S. based holding company. Financial information for Century Aluminum Company
are published on its company website.

The Company has an Operating license for the production of up to 350,000 MTPY of aluminum. This license
was issued by the National Planning Agency in December 2015. The license expires in December 2031.

The smelter’s name plate production capacity is 260,000 metric tons per year ("MTPY"). Production in 2019
was 315,867 MT of hot metal (2018: 317,386 MT), 314,895 MT of casted metal (2018: 321,206 MT).

Accounting Policies
Basis of preparation

The Financial Statements of Nordural Grundartangi for the year 2019 are prepared according to generally
accepted accounting principles in Iceland. Cost method is used in the Financial Statements and it is prepared
according to the same accounting principles as the previous year. The Financial Statements are prepared in
United States dollars, which is the Company's functional currency.

The principal accounting policies adopted ate set out below.

Estimates and decisions

For the Annual Report, the Management, in accordance with laws on Financial Statements, needs to make
decisions, estimates and draw conclusions which affect assets and liabilities at the reporting date, information in
the notes and Income Statement. All conclusions and estimates are based on knowledge and experience and
other relevant factors. Those factors make up the basis that can not be ascertained by any other means.

Risk management

As a global producer of primary aluminum, our operating results and cash flows from operations are subject to
risk of fluctuations in the market prices of primary aluminum, raw materials and power. We may from time to
time enter into financial contracts to manage our exposure to such risk. We value our derivative and hedging
instruments using quoted market prices and other significant unobservable inputs. We recognize changes in
fair value and settlements of derivative instruments in net gain (loss) on forward and derivative contracts in the
Income Statement of operations as they occur.

Changes in the fair value of derivative financial instruments that are designated and effective as hedges of future
cash flows are recognised directly in equity and the ineffective portion is recognised immediately in profit or
loss. Profit or loss is moved from Equity to the Income Statement in the same period(s) as the probable
transactions affect the Income Statement.

Revenue recognition

Revenues from production are recognized when earned as required by generally accepted accounting principles.
Revenues are recognized when title and ownership of the products passes to customers in accordance with
contract terms. Interest income is accrued over time, by reference to the principal amount and at the interest
rate applicable.

Nordural Grundartangi ehf. - Financial Statements 2019 All amounts in USD 9



Notes

2.

Accounting Policies (continued)

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated in such currencies are retranslated at the rates
prevailing on the balance sheet date. Profits and losses arising from currency fluctuations are included in net
profit or loss for the period.

Taxation

Income tax is calculated and recognised in the Financial Statements. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or deductible
in other periods and it further excludes items that are never taxable or deductible. The Company's tax rate in
2019 was 20%.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Financial
Statements and the corresponding tax basis used for calculation of taxable profit, and is accounted for using the
balance sheet liability method. The difference is due to different assumptions in calculation of income tax.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilized.

Property, plant and equipment

Property, plant and equipment are recognised as an asset when it is probable that future economic benefits
associated with the asset will flow to the Company and the cost of the asset can be measured in a reliable
manner. Property, plant and equipment which qualifies for recognition as an asset is initially measured at cost.
The cost of property, plant and equipment comprises its purchase price and any directly attributable cost of
bringing the asset to working condition for its intended use.

The depreciable amount of the asset is allocated on a fixed annual percentage of the historical cost over its
useful life, less residual value.

The gain or loss arising from the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Impairment

At each balance sheet date, the Company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specified to the asset. Where it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. Impairment losses on cash generating units reduces first
goodwill, and after that to reduce other assets. Impairment losses are recognised as an expense immediately.

Nordural Grundartangi ehf. - Financial Statements 2019 All amounts in USD 10



Notes

2.

Accounting Policies (continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset in prior years. Impairment loss on goodwill is not reversed.

Inventories

Inventories are stated at the lower of cost or net realisable value, after taking obsolete and defective goods into
consideration. Cost comprises of direct materials and, where applicable, direct labor costs and those overhead
expenses that have been incurred in bringing the inventories to their present location and condition. Net
realisable value represents the estimated selling price less all estimated costs to completion and costs to be
incurred in marketing, selling and distribution.

Trade receivables
Accounts receivable are valued at nominal value. Accounts receivable in currencies other than USD have been

recorded at the exchange rate prevailing at the balance sheet date.

Loans due to related parties and borrowing costs

Loans due to related parties are initially recognised at fair value plus all related transaction costs. After initial
recognition loans due to related parties are recognised at amortised cost using the effective interest method.

Trade payables

Trade payables are valued at nominal value and accounts payable in other currencies have been recorded at the
exchange rates prevailing at the balance sheet date.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, and it is
probable that the Company will be required to settle that obligation.

New financial reporting standards - IFRS 16 leases

The company has applied IFRS 16 for the financial year commencing 1 January 2019. The effect on the
company financial statements is shown in note 18.

Salaries and other employee expenses

Salaries and salary-related expenses paid by the Company are specified as follows:

2019 2018
SALALIES  +vveveveteteteteteteteteteteteteeetseseetetese s et s e tetetetetetetstsa st stetstst st stssstnesee s et et et ebet et et et etetetetetetntnts 45,316,555 51,280,228
Pension fUNA ..ottt 6,996,974 7,590,914
Salary-related EXPENSES ..o 4,663,096 5,130,997
Other employee EXPEMISES ..ovuvvirvieiieiieiereieieeiie e 530,524 710,823

57,507,148 64,712,962

Average numMber Of POSIHIONS w..vvvvieiiiiiciiiii s 547 575

Information about management salaries is included in the Notes to the Financial Statements of Nordural ehf.

Nordural Grundartangi ehf. - Financial Statements 2019 All amounts in USD 11



Notes

4. Fees to Auditors

2019 2018
DElOtte = AUAIt . vevieiieieeieiceeietcectete ettt ettt e et s et et n s tsanenena 372,266 362,823
PWC - Other SEIVICES..cuviviuiitiietieteeieteeteteeetee ettt ettt ettt s et et ete s esensereseseeseseesen 392,732 451,197
KPMG - Other SEIVICES...cveuiuiieieuiirieieittrtetetee ettt ettt ettt sttt st ee et ee et etese e s eaenenes 4,338 90,917
769,337 904,937

5. Finance costs

2019 2018
Interest to related PALHES ......cccoviiiiiiiiiiiii s 5,668,878 9,571,221
Lease MereSt EXPEOISES .uvvurriuiurireririieiseisese st ss st 65,260 0
Othet fINANCE COSTS..tuiuruiiririetiiririetetr ettt ettt ettt ettt be et sebete e e s et e e e sesenenes 206,237 235,047

5,984,745 9,800,268

6. Income tax

2019 2018
Current tax HADIIHES c.oovoveveiieieieiicieieeee ettt b et b et nesesens 0 252,947
Deferred tax (dectease) MICIEASE ......oovviiuriiiiiiiiiiciiiciic s (8,020,670) 871,375

(8,020,670) 1,124,322

7. Property, plant and equipment

Leased Real estate and  Machinery  Construction Total
assets related rights & equipment  in progress
Cost or valuation
At beginning of the year............. 0 273,777,834 739,955,247 8,182,949  1,021,916,031
Effect of transition to IFRS 16........ 654,203 0 0 0 654,203
Reclassified.......ccoovriiiiinennnee. 0 473,243 5,002,217 (5,475,460) 0
Additions......coceeveveveieeeeeieeee, 1,287,274 0 0 5,263,502 6,550,775
Disposals......ccccveiniiiivinieinennn. 0 0 (4,779,793) 0 (4,779,793)
At end of the yeaf......cccoevrunnnnes 1,941,477 274,251,077 740,177,671 7,970,991  1,024,341,216
Accumulated depreciation
At beginning of the year............. 0 104,638,371 455,685,274 0 560,323,645
Chatge for the yeat......cccoeunee. 526,842 7,597,944 29,901,543 0 38,026,328
Disposals......cccoevririniniiriicinians 0 0 (4,779,793) 0 (4,779,793)
At end of the yeat......ccoeueeunnce. 526,842 112,236,315 480,807,024 0 593,570,181
Carrying Amount
At beginning of the year............. 0 169,139.463 284,269,973 8,182,949 461,592,387
At end of the yeat......ccoeueeunnce. 1,414,635 162,014,762 259,370,648 7,970,991 430,771,038

Depreciation and amottization:
31.12.2019 31.12.2018

Depreciation of property, plant and eqUIPMENT ..o 38,026,328 39,979,522
Amortization of gain on forward CONIACTS .....oovviiiiiiiieiiieiieceece e (186,032) (186,032)

37840295 39,793,489
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8. Inventories
31.12.2019 31.12.2018
Aluminum finished OOdS .....ccoiiiiiiiiiiii s 9,098,339 11,552,764
ATUMINUIN I POLS 1o 8,555,581 13,514,363
AIOAES vttt ettt ettt ettt ettt ettt ettt as et s tens 10,226,006 13,930,471
ATUININA 1ottt ettt ettt ettt eae et e st eas et esesease st et eseassseseseasesesesensesanas 32,893,257 35,558,517
CathOde DIOCKS .vviiititeeietieeteeteeee ettt ettt ettt s et ese et et ete s esseseseenn 6,550,994 5,171,359
Other MALEIIALS wvivivieeieieeceecteeeteeeeee ettt ettt ettt et et re et sseteasese s esseseseenen 13,624,565 11,273,895
Operational SUPPLES ......ccoiiiiiiiiiiic s 18,372,180 19,545,322
99,320,923 110,546,692
9. Other financial assets
Trade receivables 31.12.2019 31.12.2018
Trade £ECEIVADLES ....oiiieiiiieic ettt 954,159 6,129
Trade receivables from related PArty ......cccooveiiiiiiiniiniiiiie e, 20,152,523 10,922,206
21,106,682 10,928,335
Other receivables 31.12.2019 31.12.2018
Valtue 2dded TAX ..ceeeiiieie ettt es 4,108,092 3,227.191
Prepaid eXPenses ... 328,871 336,483
Capital HICOME tAX ouvvviiiiiiciic s 20,565 27,625
Due from related Party .......coovviviiiiiiiiiicc 910,495 799
Othet tECEIVADIES ....iiieiiiirieiceee ettt es 250,123 240,636
5,618,146 3,832,734
Cash and cash equivalents
The Company’s cash and cash equivalent consist of bank balances.
31.12.2019 31.12.2018
Bank balances 10 USD ..ottt 14,661,989 23,549,669
Bank balances in Other CULTENCIES ..ovovivviviciiicieietieeeteeteeeeeeteee ettt 794,013 1,300,910
15,456,002 24,850,579
10. Investments in subsidiaries
Proportion of  Book value Loss
ownership 31.12.2019 2019 2018
Shares in subsidiaries
Klafi ehf, Grundartanga, Transport Company ....... 50.00% 293,861 (96,938) (8,080)
Balance at January 1 ..o 390,799 398,886
L08S £Or the YEar ..o (96,938) (8,086)
AT DECEMDEL 3T ..o 293,861 390,799
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11. Equity
Share capital is specified as follows:
Shares Ratio Amount
Total share capital at year-end .......ccooovvvvvinininiiiciccce, 163,320,000 100.0% 163,320,000
Treasury stock at year-end ......c.coocveveicniciniicnicc e, (16,332,000) (10.0%)  (16,332,000)
146,988,000 90.0% 146,988,000

Each share carries one vote.

Share Share Other Retained Accumulated

capital premium reserves earnings OCI
Equity 1.1.2018 ..o, 146,988,000 117,963,936 40,907,085 96,265,275 2,138,870
Currency options, net of tax ... (148,827)
Legal reserve for the share (8,0806) 8,086
of earnings of affiliates ..............
Profit for the year ......ccccouvvnnne. 4,530,360
Equity 1.1.2018 ...c.ccovvvivrcnnnen. 146,988,000 117,963,936 40,898,999 100,803,721 1,990,042
Currency options, net of tax ..... (148,827)
Legal reserve for the share
of earnings of affiliates .............. (68,999) 68,999
Loss for the year ......cccccoevvennes (32,061,650)
Equity 31.12.2019 .....coovrrrrne. 146,988,000 117,963,936 40,830,000 68,811,070 1,841,217

Other reserves consist of Statutory reserves 40,830,000 (2018: 40,830,000) and Legal reserves for the share of
earnings of affiliates 0 (2018: 68,999) which cannot be paid out as dividend to shareholders. According to the
Icelandic Companies Act, 25% of nominal value share capital must be held in as Statutory reserves.

Legal reserves for the share of earnings of affiliates is required by Icelandic law since 2016. The amount of the
legal reserve for the share of earnings of affiliates is reduced by dividends received from those companies.

Accumulated other comprehensive income comprise of a closed hedging activity that is being realized according
to the lifetime of the underlying hedged asset.
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12. Loans due from related party
31.12.2019 31.12.2018
Loan from parent company. Fixed interest rate is 7.85%. The loan
15 10 ICelandic KEOMAS. .ooviviiiiveiiriietiieiieceste ettt 9,580,049 24,398,161
Loan from parent company. Fixed interest rate is 10.00%. The loan
15 10 TCelandic KEOMAS. .oovivviviiveeieieietieeeteee ettt ettt 18,348,409 25,471,561
Loan from parent company. Fixed interest rate is 10.00%. The loan
15 10 ICelandic KEONAS. .ooivviiiiieitiieiiieiiceste ettt 25,163,777 26,199,574
53,092,235 76,069,296
Next year payment of long term labilities ..., (12,353,874) (6,346,734)
Total non-current loans due from related party 40,738,362 69,722,561
Loans due to parent company in the amount of USD 9,580,049 are due upon demand by written notice. Loan
due to parent company in the amount of USD 18,348,409 is due in five even payments and the first payment
was paid in year 2018 and the last payment is due in year 2022. Loan due to parent company in the amount of
USD 25,163,777 is due in five even payments and the first payment is due in year 2020 and the last payment is
due in year 2024. Interest payment is due each yeatr.
13. Deferred tax liabilities
The changes in Deferred tax liabilities are as follows:
2019 2018
AL JANUALY 1, wooooioeeoeeeoeeeeeesoee oo 79,012,873 78,236,428
Calculated tax for the Year ... (8,020,670) 1,124,322
Deferred tax due to CULLENCY OPHONS w..vvvervrverieiieiicieieieieiecscse e (37,207) (37,207)
Exchange rate differenice ..o, (95,044) (57,723)
Income tax payable fOr NEXt YEAr .....ccciiiiiiiiiiiiiiccc 0 (252,947)
Other Changes ..o 916,920 0
AL DECEMDEL 31, ittt 71,776,873 79,012,873
The following are the major deferred tax liabilities recognised:
31.12.2019 31.12.2018
Property, plant and eqUIPMENt .......cciiiiiriiiiii 70,084,067 76,231,042
OREL TEEIMIS 1.ttt b bbbt bebesebesesesesesenns 1,692,805 2,781,831
71,776,873 79,012,873
14. Other financial liabilities
Trade and other payables 31.12.2019 31.12.2018
Functional CULTENCY ..o s 41,716,512 19,327,638
OhEr CULLEINCIES evovivvevieetieteeieteeeteet ettt ettt te et ese et s ete et e s et e s ete s esessesessesesessesessesensesens 4,789,525 5,423,689
ALCCIUALS vttt ettt b ettt b ettt b s et s st e s b bt ese b b et esen s tene s 15,043,938 15,615,064
61,549,975 40,366,391
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14. Other financial liabilities (continued)

Other current liabilities

Liabilities to affiliated COMPANIES ......ovvviiiiriieiiicicie e,

Salaries and related expenses payable ...

15. Derivatives

31.12.2019

31.12.2018

2,783,921
7,723,606

3,908,583
8,049,271

10,507,526

11,957,854

16.

At December 31, 2019, the company had an open position of 3,090 tonnes related to LME forward financial
sales contracts to fix the forward LME price (the "Forward Financial Sales Contracts"). These Forward
Financial Sales Contracts are expected to settle between January 1, 2020 and December 31, 2020. We have also
entered into financial contracts to fix the forward price and EUR exchange rate to dollar of approximately 4%
of Grundartangi's total power requirements for the period January 1, 2020 through December 31, 2020 (the
"power price swaps"). The power price swaps are not designated as cash flow hedges. At December 31, 2019 we
had an open position of 219,600 MWh related to the power price swaps.

At December 31, 2019, we had a detivative asset and liabilities of $2,675,495 (2018: $4,669,173) and $443,828
(2018: $5006,639) respectively in the balance sheets. In 2019, we recognized a net loss of $1,573,556 (2018: net
gain $3,038,464) related to our derivative instruments, in the income statement.

Related parties

Related parties are those parties which have considerable influence over the Company, directly or indirectly,
including parent company, owners or their families, large investors, key employees and their families and parties
that are controlled or dependent on the Company, i.e. affiliates and joint ventures. Business with related parties
has been done on a similar basis as business with unrelated parties.

Related parties transactions in the year 2019: Purchases of Sales of Assets Liabilities
goods/setvices  goods/setvices
Nordural ehf., parent company .........ccoeecevecrvecnnc. 4,917,485 0 910,495 65,921,082
Century Aluminum Anodes BV ..o, 98,618,005 11,295,701 1,164,990 10,531,223
Century Aluminum Company, ultimate parent ...... 3,175,317 122,462 0 2,315,770
Glencote Int., affiliated company .........cccceeuveuneuncc. 201,564,442 625,066,269 18,980,710 26,373,663
Klafi ehf., subsidiary ... 1,372,887 0 0 0
309,648,136 636,484,432 21,056,196 105,141,739
Related parties transactions in the year 2018: Purchases of Sales of Assets Liabilities
goods/setvices goods/services
Norduril ehf., parent company .........ccceeevervvinnnn. 6,088,911 0 0 77,724,076
Century Aluminum Anodes BV ..o, 109,727,487 13,768,975 1,285,346 9,494,989
Century Aluminum Company, ultimate parent ...... 3,210,189 0 0 2,253,003
Glencore Int., affiliated company .........cccocvvrucnne. 238,199,656 750,919,022 6,100,215 5,994,509
Baise Haohai, affiliated company ........cccccccevevnnen. 23,973,541 0 0 2,113,398
Klafi ehf., subsidiary ..o 1,603,238 0 0 0
382,803,022 764,687,997 7,385,561 97,579,975
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17.

18.

Insurance

Nordural Grundartangi has purchased commercial property and business interruption insurance intended to
compensate for temporary breakdown of operations. The property insurance amount is USD 500 million.

Leases

Under the current IS GAAP, the Company is required to apply the guidance of IFRS 16 Leases from January 1,
2019. Under IFRS 16, distinctions of operating leases (off balance sheet) and finance leases (on balance sheet)
are removed for lessee accounting, and replaced by a model where the right-of-use asset and a corresponding
liability have to be recognized for all leases by the lessees. The nature of recognised expenses related to
operating leases will change because the Company will recognise a depreciation charge for right-of-use assets
and interest expense on lease liabilities. Previously, the Company recognised operating lease expense on a
straight-line basis over the term of the lease.

Leased assets are factory site, warehouses and car leases. Leases are generally 24-36 months except for the
factory site which is long term.

Right-of-use assets are specified as follows:

Right-of-use assets 1.1.2019 ..o 654,203
DIEPLECIALION .o (526,842)
Additions to HIGht-Of-USE ASSELS ...cuiviiuiiiiiiiiiiiiii s 1,287,274
Right-of-use assets 31.12.20T9 ..o 1,414,635

Effects of leases in Income statement is divided as follows:

Interest payment of lease HabItES «.....cooveviiiiiiiiiiicc e 65,260
DIEPLECIAtION oovviviiiiiiciiceiiii et 526,842

Lease liabilities are specified as follows:

Payments 2020 ... 652,576
Payments 2021 and JAter ...o.oviviiiieiiiiciicci s 784,910
Net investment in [eases 31.12.20T9 ..ottt 1,437,486
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19. Commitments and Contingencies

Power contracts

Nordural Grundartangi has contracts with Landsvirkjun for supply of electricity up to 1,622 GigaWatt hours
("GWH") on a yeatly basis, of which 1,379 GWH is under a "take or pay" obligation. The contracts are due to
expire in 2023 and 2029.

Nordural Grundartangi has contracts with Orkuveita Reykjavikur and HS Orka for supply of electricity up to
2,558 GWH on yeatly basis, of which 2,173 GWH is under a "take or pay" obligation. The contracts are due to
expire in 2026 to 2028 (subject to extension). Nordural Grundartangi has a contract with Orkuveita Reykjavikur
for supply of electricity up to 416 GWH on a yeatly basis, of which 354 GWH is under a "take or pay"
obligation. The contracts are due to expire in 2036 (subject to extension).

Sale and Raw Material Contracts

Nordural Grundartangi has a selling contracts to be delivered through the years 2020 to 2021 with Glencore
International and Concord Resources Limited for all aluminum produced each year. Under these contracts
Nordural Grundartangi receives price based on the LME primary aluminum plus an applicable premium.

Nordural Grundartangi has a contract with Glencore International for alumina purchases required for its
aluminum production for the years 2018 to 2021.

Nordural Grundartangi has a contract for the supply of anodes of 45,000 MTPY with Baise Hao Hai in China.
The term of this contract is through December 31, 2020 (subject to extension).

Nordural Grundartangi has a contract for the supply of anodes with Century Aluminum Vlissingen B.V. The
contract is effective through 2025 and can be extended. During the term of the agreement, Century Aluminum
Vlissingen B.V. shall supply to Nordural the annual quantity of anodes in accordance with the written
production schedule agreed to by the parties.

Other

Nordural Grundartangi ehf., entered into Guaranty, dated as of March 21, 2014 in favor of Pension Benefit
Corporation, a United states government coporation, as part of settlement agreement regarding an alleged
"cessation of operations" at parent company, Ravenswood facility. The remaining contributions under this
agreement in end of 2019 are approximately USD 9.6 million.

Nordural Grundartangi ehf., as borrower, and Landsbankinn hf., as lender, entered into a three-year USD 50
million committed revolving credit facility agreement which expires November 2022. The company's inventory
and accounts receivable are pledged as a collateral to the financial institution. As of December 31, 2019, there
were no outstanding borrowings under this credit facility.

The Company, in the regular course of business, is involved in investigations and claims by various regulatory
agencies none of which the Company believes will have material effect on financial results.
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